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PENDENT AUDITORS REPORT &

i

To the Members of ( Link Wireless, LLC

lopez

Report on the Financlat Starementy & associates, 9{,3 gpg~

We Bine mudited the accampany fag financial datements of Q Link Wireless, LLC, which comprise the
batance sheat as of December 31, 2012, and the relaed statement ol operations. statement of eambery”
catityedetivity and cash flowes Tor the sear then ended. and the related nores o the financial statements.

Manggemenr’s Kesponsibility for the Financial Sratemonts

Manasgemient 35 responsible for the preparation and fair prosentaion of thee fnanciad statemionts m
svcordance with 1750 generally aceepted accounting principles: this includes the destgn, implementaiion,
and maintenance of internal conwol vefevant o the preparation and fair presentation vl finaneral

statenwents that are froe from material misstutement. whether due 1o fraud or Creor,

Auditor's Responsihility

Our respontsibilitn I 10 onpross an u;vinim o these Tinaacnd ot mmi« hased on our awdit. W
conducted vur audin in accordance with US0 generally secepetgudinng Standirds Thowe <and ards
reguire that we plan and perforn the :mdsi s ebain s’c;mnm{“}}b assttginee sbout whether the feancial
statements are free from material misstatement, An audis igpy ol performung procedures to obtain sudi
evidence ahout the wmaounts did disc rbsdiiene, The procedores suicc{cd depend
oft the audior™s judgment. including the aaesanent o gkl materiad misstatement of the Grancial
statements, whether dae i fraud or error, I mahing (o bf}xf};»@i\m@»ﬁ«n‘{‘_illx the wudior copsiders mtemal
control welesant w the entity™s preparation and 440 presentation of die fnancial statement~ i order 1o
dusion sudit provedures tha are appropriaie in i irasifintanees, hut not for the parpose of eypressing an
wbgoptrol, Accordingfy . we express no such apinion. AR

apinion on the efiectnensss of the entits " inlep
adit abso fncludes cvaluating the ;!{3;‘11‘(},{??‘!;1&7}113x‘s"ﬁ,ﬂf{vilx.‘c{‘:ili?imf_’ polictes wsedd and the reasombleness of
hx:ﬁ{umgcmcm avwell as evaluating the overall presentation of
it evidence we have obrained is safficient snd appeopriate

sienifiant aoconnting osinutes made
the Tnanetal stateimeats. We helieie U
to provide a hasts for our gudit opim

Oplaion

i our opouon. the Tiancial, mxx}.ruum\ relerred to ahove present fairly. fnoall material respects. thie
financial position of (Uank Boretese, 11 C as o Decenther 31, 2017 and the results of it operations,
statement of mranbers’ wfnﬂ}wkmm and gt it Boses for the sear then ended in accordanee with 1.5
cencrally acceptad wocounting primciplos,

Lopez Levi & Associaies. PAL, CPA™ ¢
£0r zables, Huada

Futdic ficgé?;f“rzé £5.2013
& Associales




O Link Wireless, LLC
BALANCE SHEET
December 31, 2012

ASSETS
CURRENT ASSETS
Cash and cash equivalents
Accounts receivables, net
TOTAL CURRENT ASSETS
PROPERTY AND EQUIPMENT - net
OTHER ASSETS

TOTAL ASSETS

LIABILITIES AND MEMBERS' EQUITY
CURRENT LIABILITIES
Note payable

Accrued expense and accounts payables -

TOTAL CURRENT LIABILITIES =

TOTAL MEMBERS' EQUITY: (DEFICIT)

TOTAL LIABILITY AND MEMBERS' EQUITY (DEFICIT)

Docket No.
Q LINK EXx.

2012

The accompanying noles are an integral part of these financial statements.
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{) Link Wireless, LLC
STATEMENT OF OPERATIONS
YEAR ENDED DECEMBER 31, 2012

WHOLESALE CARRIER REVENUE
COST OF REVENUE

GROSS PROFIT

EXPENSES:

Salary and Wages

General and Administrative

TOTAL EXPENSES

OPERATING INCOME (LOSS)

NET INCOME (LOSS)

The accompanying niotes are an integral part of these financial sialements,
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Q Link Wireless, LLC
STATEMENT OF CASH FLOWS
YEAR ENDED DECEMBER 31, 2012

CASH FLOWS FROM OPERATING ACTIVITIES:
NET INCOME (LOSS)

Adjustments to reconcile net (loss) to
Net cash (used) by operating activities:
Bepreciation
Increase/decrease in assets and labilities:
Accounts receivables
Accrued and accounts payables
Other assets
NET CASH PROVIDED BY OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVHIES
Acquisition of equipment
NET CASH USED BY INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING AC?’{VHTES
MNet barrowing on note payable - net of repa};ment
NET CASH PROVIDED BY FINANL{MG ACTIVITIES

NET INCREASE (DECREASE) IN CASH AND EQUIVALENTS
CASH AND EQUIVALENTS BEGINNING OF YEAR

CASH AND EOUIVALENTS END OF YEAR

INTEREST PAID

The accompanying notes are an integratl part of these financial statements.
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Q LINK,LLC
STATEMENTS OF MEMBERS' EQUITY (DEFICIT)
YEAR ENDED DECEMBER 31, 2612

MEMBERSHIP ACCUMULATED
UNITS (LOSSES) TOTAL

Balances, January 1, 2013
Members' Contributions
Met Income (loss)

-y

Balances, December 31, 2013

The accompanying notes are an integral pari of these financial statemeris.
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{} Link Wireless, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31,2012

NOTE A-ORGAMNIZATION AND DESCRIPTION OF BUSINESS

Description of Business

Q Link Wireless, LLC, a Delaware limited Lability company, (the ‘Company’} was incorporated in 2011, a
wholly owned subsidiary of Quadrant Holding, LLC.

The Company’s primary activity is prepaid wireless telecommunications carrier designated as an Eligible
Telecommunications Carvier (“ETC") solely for the purpose of participating inthe Lifeline program.

NOTE B - SUMMARY OF SICNIFICANT ACCOUNTING POLICIE

Use of Estimates

“h "»,

arccptcd accounting principles in the
"d wmptmm li’mt affu,ci thc repﬂried

F‘w pmmmuon of | aaﬂcmi statements in «,onfmmatv wnh gc

from these eslimates.

Cash Dovivalents

Adl highly liquid investments with muttﬁ'ﬁ%}’ of three months or less when purchased are classified as cash

equivalents.

Froperiv and Egzsigmem

Property and equipment a&: n.ca,meu at cost. Depreciation is calculated using the straight-line method over
an estimated useful life ye ‘ziz::. Dcpmcmnon gxpenses mmiﬁd‘

The Company capitalizes certain costs incurred in connection with developing or obtaining internal use
software. These costs consist of payments made to third parties and the salaries of cmployws working on

such software development.

Long-Lived Assels

The Company reviews its long-lived assets and ceriain identifiable intangibles for impairment whenever
events or changes in circumstances indicate that the carrying amount of an assel may not be recoverable,
The analysis of the recoverability utilizes undiscounted cash flows. The measurement of the loss, if any, will
be calculated as the amount by which the carrying amount of the asset exceeds the fair value.
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) Link Wireless, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ~ Continuation

Bevenue Recopnition

Revenues on its platform and are recognized when services are rendered.

Caost of Revenues

Direct Costs of Revenues consists primarily of termination costs, toll-free costs, dﬂd network costs, including
customer/carrier interconnect charges and teased fiber circuil charges.
Advertising

Advertising costs are expensed when incurred.

Repulation

The Company's primary acuvity is prcgmxd wireless teiﬁac}mmumm:mm carrier designated as an Eligible
Telecommunications Carrier ("ETC”) salely for the purpose of pm{mp‘umo in the Lifeline program. The local
and long distance telecommunications services we prf.w' > ;f:gulated by federal, state, and, io some extent,

loca! government authorities.

Universal Service Fund

The Company is exempt from bmvem fce contribution requirements imposed on Lifeline program
prog

(USBF™.

Income Taxes

The Company s taxed p&ﬁncmﬁ pein lieu of corporation income taxes, the members of the limited
Imbzhg are taxed on the entity’s faxable income. Therefore, no provision or Hability for federal income
taxes has been included in the financial statements,

Fair Valye of Fingneial Instruments

At December 31, 2012 the carrying value for the Company's accounts receivable, currenl assets,
accounts payable, accrued expenses and liabilities and other curvent assets and liabilities approximate fair
value.

NOTE C - CONCENTRATIONS OF RISK

he Company maimtains cash balances at a financial mstgubi Mizmu  Accounts at each institution
pre insured by the Federal Deposit Insurance Corporation The Company's balunces may

at times exceed this limit
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(} Link Wireless, LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2012

NOTE D - PROPERTY AND EQUIPMENT
Property and equipment consists of the following as of December 31,
Estimated

Useful Life
_(Years) 2012

Vehicle
Furniture and office equipment
Computer software

Accumulated depreciation and amortization

Property and cquipment. net

NOTE F - NOTES PAYABLES ON OBLIGATIONS

space, on.a month-to-month basis of approximately _

NOTE G - ACCRUED EXPENSES ANG OTHER CURRENT LIABILITIES

The Company teases office and warchouse
month.

Accrued expenses and other curtent labilities consist of the following as of December 31

2012

Accrued payroll, consulting and other expenses

The Compuny owes accrued consulting fees 1o its sole members ue at December 31,

2012
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{J Link Wireless, LLC
MOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 20612

NOTE H - RELATED PARTY BALANCES AND TRANSACTIONS

The Company has nole payable to the sole members, totaling -ith zero interest payments due w
prime at December 31, 2012,

The Company entered into a promissory note agreement {the ‘Note') through its Parent, mi.ﬁing-
with zero interest payments due at prime at December 31, 2012,

NOTE H - SUBSEQUENT EVENTS

Maunagement has evaluated subsequent events through March 15, 2013, the date on which the financial
statements were available to be issued.




